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Foreword  

The South African economy faces a difficult few years ahead. Some of the difficulties are the result of a 
weak global outlook, while others have to do with the structure of our economy. But the net result is that 
economic growth is likely to remain subdued over the medium term, rising from a projected 2 per cent 
of GDP in 2015 to 3 per cent of GDP in 2017.   

Slow growth means that the economy does not generate the tax revenue needed to balance our budget. 
To continue increasing our stock of debt, and the interest payments that will consume R420.8 billion 
over the next three years, would jeopardise the sustainability of the public finances. This requires 
government, as the custodian of public money, to take deliberate steps to narrow the budget deficit.  

The 2015 Budget proposes revenue and spending measures needed to stabilise the public finances. 

On the revenue side, government proposes a one percentage point increase in personal income tax rates 
for all but the lowest income bracket, along with increases in the fuel levies. On the spending side, 
budgeted expenditure over the next two years has been reduced by R25 billion across national, 
provincial and local government.   

The fiscal constraints we face will affect the pace and breadth of government’s contribution to national 
development in the medium term. But core social and economic programmes will be maintained.  

Progress has been made in containing costs and improving the composition of expenditure. Over the 
next three years, capital is the fastest-growing category of non-interest spending. Much more work 
remains to be done to improve the value derived from every rand spent on the public’s behalf, and a 
range of new initiatives will improve cost containment and strengthen expenditure planning. We aim to 
reach a fair, sustainable public-sector wage agreement that protects the purchasing power of public 
servants.   

Today the economy is receiving a short-term boost from low oil prices, which reduce inflation and 
increase buying power. But the present electricity supply constraint is a serious hurdle to be overcome.  
Government is working to reduce the effects of electricity outages today, while ensuring that in the years 
ahead, there will be sufficient supply from a wider range of sources to power South Africa’s factories 
and mines, schools and households.  

Slow economic growth puts our society and our long-term socioeconomic transformation project at risk. 
Beyond the short term, the 2015 Budget is about making the necessary adjustments to put the country on 
a path towards faster growth. This means shifting to a growth trajectory led by investment, not 
consumption, as proposed in the National Development Plan. 

Projected public-sector investment totals R813.1 billion over the next three years. Reforms under way 
through the medium-term expenditure framework will put our economy on a higher growth path. 
Government has rolled out a wide array of initiatives to promote energy efficiency, bolster 
competitiveness, boost skills and job creation, cut red tape and improve business confidence. 
Government is also stepping up its work with municipalities, in partnership with the private sector, to 
reshape South Africa’s cities and improve their contributions to economic growth.    

I am grateful to Cabinet, the Portfolio Committee on Finance and the Ministers’ Committee on the 
Budget, and Minister of Finance Nene and Deputy Minister Jonas for their guidance and leadership. And 
I owe special thanks to my dedicated and hardworking colleagues at the National Treasury and 
throughout government, who have helped us to prepare a budget that responds to the challenges we face.    

 

Lungisa Fuzile 
Director-General: National Treasury 
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